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China's property bubble represents a social risk
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Clara’s multi-cultural experience makes her the preferred real estate agent for foreign buyers and business executives looking to purchase property in
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dedication to attentive client service, and local market knowledge have earned her countless repeat clients and referrals.
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member of the Board of Directors of the Orange County Chinese American Chamber of Commerce (OCCACC) and serves with several charities, Her
passion for real estate is followed by her love of golf where she is a member of the Pelican Hill Golf Club and several other golfing associations. In
addition, Clara is a member of the Balboa Bay Club, Newpont Beach. Recipient of the 2006 World Ouistanding Chinese Award.

If you are looking for expert investment advice, knowledge of the Southem Califomia’s luoury real estate market, and a courteous, attentive, bi-lingual
realtor for purchasing and selling residential or commercial premier properties, Clara Chen is your preferred personal agent whose goal is to make your
real estate dreams become a reality,
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China's property bubble represents a social risk

China faces the risk of youth

disenchantment as property prices
rise beyond their reach, a renowned
Chinese economist said at the Boao
Forum in the province of Hainan.

"In a regular country, wealth should
be concentrated in the financial
markets, not fixed assets," said
Renmin University of China Vice
President Wu Xiaoqiu at a media
interview.

The Chinese housing bubble may
mean big bucks for investors, but
it’s also having a seriously negative
impact on citizens, according to Wu
Xiaoqiu.

He highlighted the risks from the
current property bubble in China, such
as negative asset values if prices tank.

52

More importantly, the social risks
that come from the property bubble
in the form of youth disenchantment
with not being to afford a home will
be damaging, he said.

"If young people lose hope, the
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economy will suffer, as housing is a
necessity," he said.

Wu said he was hopeful the
authorities would find a solution to
constrain the froth in Chinese real
estate, but admitted that repeated




measures to curb speculation have so
far only met with short-term success.

Wu's comments follow a People's
Bank of China survey published
on Tuesday, which found that 52.2
percent of urban households perceived
housing prices to be "unacceptably
high" in the first quarter of the year,
Reuters reported.

Wu added said he was hopeful the
authorities would curb Chinese real
estate speculation.

In February, gains in Chinese home
prices picked up pace after they
slowed in the previous four months
despite government efforts to curb
speculation, Reuters reported on
Sunday. Prices in the big cities of
Beijing, Shanghai and Shenzhen rose
22.1 percent, 21.1 percent and 13.5
percent, respectively, from a year ago.

Source: CNBC

Wu Xiaoqiu and the Shanghai skyline
(image credit: the Boao Forum)
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